
CBSX applicants requesting CBSX as their DEA 
 

The following information must be submitted to Member Firm Regulation: 
 
A description of the current business model and plans for the next 3 years, including: 
 

• identification of the number of individuals traders that will trade for 
the firm 

• whether such traders will be located in the United States 
• how such traders will be recruited 
• how such traders will be trained 
• how such traders will be compensated 
• how such traders will be supervised and by who 
• identification of any Class B members of the LCC 

 
Identification of the FinOp and the Accountant for the firm who will perform the 
annual certified audit 
 
Since the firm will need to have at least $150,000 in capital, please identify the 
amount of capital the firm intends to have in the account when they start business and 
the source of additional funding, if necessary, to support the capital needs of the firm. 
 
Considerations of Portfolio Margin vs Broker-Dealer 

 
Conduct an analysis of the costs/benefits of becoming a Portfolio Margin Customer as 
opposed to becoming a member of the CBSX and to provide us with a written summary 
of your conclusions.   Some of the considerations that your analysis should encompass 
include the following: 

 
Degree of Regulation associated with being an exchange member.  This would 
include but not be limited to the following: 

• Need to have a Financial and Operational Principal 
• An Annual Certified Independent Accounting Audit 
• Filing of FOCUS reports 
• Routine Examination conducted by CBOE 

 
Costs 

• Costs of Exchange Membership or Lease 
• Costs Regulatory (including projected regulatory fees) 
• Transaction fees (member vs customer) 
• Customer Commission charges  

 
Portfolio Margin Considerations 

• Per Contract Minimum Charge 
• Day Trading Limitation on Portfolio Margin Customers 
• Strict requirement to pay for transactions; unable to utilize clearing    
     firm capital 

 
Please identify the clearing firm your entity intends to utilize.   


